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Independent Auditor's Report on Financial Statements

Board of Directors

Jackson County Emergency Services District No. 1
P.O. Box 455

Vanderbilt, Texas 77991

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Jackson County Emergency Setvices District No. 1, as of
and for the vear ended September 30, 2022, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsihility

Cur responsibility is {o express opinions on these financial statements based on cur audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinicn on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overali presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Jackson County Emergency Services District No. 1, as of September 30, 2022, and
the respective changes in financial position for the twelve-month period then ended in conformity with
accounting principles generally accepted in the United States of America.
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Other Matters
Regquired Supplementary Information

Accounting principles generally accepted in the United Sfates of America require that the management's
discussion and analysis and budgetary comparison information on pages 3 through 8 and 21 through 23
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.

We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the bhasic financial statements, and other knowledge we
obtained during our audit of the basic financial statements.

We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Jackson County Emergency Services District No.1’s basic financial statements. The supplementary
information on pages 24 through 25 is presented for purposes of additional analysis and is hot a required part of
the basic financial statements. The information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance
on them.

-~
Garland R. Sandhop
Certified Public Accountant

May 4, 2023

v
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Jackson County Emergency Services District No. 1

Management’s Discussion and Analysis
September 30, 2022

The discussion and analysis of the District’'s financial performance provides an overview of the
District’s financial aclivities for the year ended September 30, 2022. The information presented
here should be read in conjunction with the basic financial statements and the accompanying
notes to those financial statements.

The District Board of Commissioners approved a change in the fiscal year end from December 31
to September 30. As such, the financial statements presented are for the year ended September
30, 2022,

Financial Highlights

o The assels of the District exceeded iis liabilities at the close of the most recent fiscal year
by $1,741,694.55 (net assets). Of this amount, $714,536.39 (unrestricted net assets) may
be used to meet the District's ongoing obligations.

o As of the close of the current fiscal year the District’'s governmental funds reported
combined ending fund balances of $714,669.99, an increase of $110,719.98.

e $674,669.99 of this total amount is available for spending at the District's discretion
{unreserved fund balance).

o At the end of the current fiscal year, unreserved fund balance for the general fund was
$674,668.99 or 1.52 times the total general fund expenditures.

e During the fiscal year the District's government-wide revenue totaled $543,327.47

generated from property taxes, EMS Insurance collections, grants and donations and
other activities. The District's government-wide expenses totaied $432,607.49.

Qverview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements. The District's basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3} notes to the financial statements.
This report also contains other required supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial sfatements are
designed to provide readers with a broad overview of the District's finances in a manner similar to
private secter business. They present the financial picture of the District from an economic
resources measurement focus using the accrual basis of accounting. These statements include
all assets of the District as well as all liabilities. Additionally, certain eliminations have occurred in
regards to interfund activity, payables and receivables.

The stafement of net assets presents information on all of the District's assets and liabilities, with
the difference between the two reported as net assets. Increases or decreases in net assets over
time may serve as a useful indicator of whether.the financial position of the District is improving
or deteriorating.
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Management’s Discussion and Analysis
September 30, 2022

The statement of activities presents information showing how the district's net assets changed
during the most recent fiscal year using full accrual basis of accounting. All changes in net
assets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future fiscal periods.

The district-wide financial statements can be found on page 9 and pages 11 through 12 of
this report.

Fund financial statements. A fund is a grouping of related accounts that is used fo maintain
cantrol over resources that have been segregated for specific activities or objectives. The
District, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the District can be
divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used o account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on current sources and uses of spendable resources, as well as on balances
of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a district's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the district-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the district's near-term
financing decisions. Both the governmental funds balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The basic governmental funds financial statements can be found on pages 9 through 12 of
this report.

Notes to the financial statements. The notes provide additional information that is essential to
a full understanding of the data provided in the district-wide and fund financial statements. The
notes to the financial statements can be found on pages 13 through 19 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information that further explains and
supports the information in the financial statements.

Reduired supplementary information can be found on pages 20 through 23 of this report.
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Manaaement’s Discussion and Analvsis

District-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a district's financial
position. Assets exceeded liabilities by $1,741.694.55 at the close of the most recent yearly
period, September 30, 2022,

A portion of the District's net assets reflects its investment in capital assets less any debt used to
acquire those assets that is still outstanding. The District uses capital assets to provide services:
consequently, these assets are not available for future spending. Although the District's
investment in its capital assets is reporfed net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities. At September 30, 2022, the
District has no debt is outstanding.

The District’s net assets for the year ended September 30, 2022 is summarized as follows:

Governmental Activities

Fiscal Year Fiscal Year
Ended Ended
9/30/2022 9/30/2021 Variance
Current and other assets $ 720,898.89 $ 0646,884.61 $ 74,014.28
Capital assets 1,026,758.16 1,038,265.57 {11,507 .41)
Total assets 1,747,657.05 v 1,685,150.18 62,506.87
Current liabilities 5,962.60 5,962.50 -
Non-current liabilities - - -
Total liabilities 5,962.50 5,9682.50 -
Net assets:
Invested in capital assets,
net of related debt 1,026,758.16 1,038,265.57 (11,507.41)
Unrestricted 714,936.39 640,922.11 74,014.28
$1,741,694,55 $ 1,679,187.68 $ 62,506.87
Total Liabilities and Net Assets 1,747,657.05 1,685,150.18 62,506.87

A portion of the District's net assets (58.95 percent} represents resources that are invested in
capital assets. The remaining balance of unrestricted net assets (41.05 percent) may be used to
meet the District's ongoing obligations.

At the end of the current fiscal year, the District is able to report positive balances in both
categories of net assets. The same situation held true for the prior fiscal year.

There was an decrease of $11,507.41 in restricted net assefs reported in connection with the
District's governmental activities.

The District's overall net assets increased by $71,506.87.
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Governmental activities.

Revenues;
General Revenues
Property taxes
Investment earnings

Donations and grants
Fundraisers and hall rental
Insurance proceeds
Other income

Total revenues

Expenses:
Fire and ambulance services
Salaries, benefits and

payroll taxes

Contracted services

Professional fees
Cther

Depreciation
Total expenses

increase (decrease) in net assets

Net assets beginning

Net assets ending

Management’s Discussion and Analysis
September 30, 2022

Governmental Activities

Governmental activities increased the District's net assets by
$71,506.87. Key elements of this increase are as follows:

Fiscal Year Fiscal Year
Ended Ended
9/30/2022 9/30/2021 Variance
483,565.47 572,901.44 (89,335.97)
1,870.48 8,735.23 (6,864.75)
6,000.00 - 6,000.00
12,985.82 10,891.45 2,004.36
2,200.00 17.000.00 {14,800.00)
506,621.77 609,528.13 {102.906.36)
127,783.11 99,227.59 28,555.52
18,625.40 19,562.26 (1,036.86)
7,579.10 5,679.92 1,999.18
6,430.00 7,533.83 (1,103.83)
151,237.29 67,770.41 83,466.88
132,560.00 126,632.00 5,928.00
444 114.90 326,306.01 117,808.89
62,506.87 283,222 .12 {220,715.25)
1,679.187.68 1,395,965 56 283,222.12
$1.741,694.55 $1,679,187.68 $ 6250687

Jackson County Emergency Services District No. 1

Governmental Activities

Property taxes decreased by $89,335.97.

Investment earnings decreased by $6,864.75.
Donations and grants increased by $6000.00.
Fundraisers and hall rental increased by $2,094.36.
Other income decreased by $14,800.00;

o Depreciation expense increased by $5,928.00;
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Management’s Discussion and Analysis
September 30, 2022
Provision of fire and ambulance services increased by $28,5655.52;
Confracted services increased by $1,999.18;
Salaries and benefits increased hy $3,792.40;
Professional fees decreased by $1,103.83;
Other expenses increased by $83,086.08.

O 0 0 00

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. Fund accounting and budget controls has been the framework
of the District's strong fiscal management and accountability.

Governmental Funds. The general governmental functions are reported in the General and
Special Revenue Funds. The focus of the District's governmental funds is to provide information
on current sources, uses, and balances of spendable resources. Such information is useful in
determining the District's financing requirements. In particular, unreserved fund balance may
serve as a useful measure of a government’s net resources available for spending at the end of
the fiscal year.

At the end of the current fiscal year the District's governmental funds reported ending unreserved
fund balance of $714,669.99 (total fund balance of $714,669.99), an increase of $110,453.58.
This unreserved fund balance is available for spending at the District’s discretion.

The general fund is the only operating fund of the District. At the end of the current fiscal year,
unreserved fund balance of the general fund was $674,669.99. As a measure of the general
fund’s liquidity, it may be useful to compare unreserved fund balance to total fund expenditures.
Unreserved fund balance represents 1.52 times total general fund expenditures.

The general fund balance increased by $110,719.98 from current year operations. Key factors in
this increase in fund halance are as follows:

« Property tax collections were $483,5665.47.
+ Capital outlay was $121,052.57.

General Fund Budgetary Highlights. The Board of Directors approved an increase to budgeted
revenues and appropriations.

Actual Revenues exceeded budgetary estimates and actual expenditures were less than
appropriated amounts.



Jackson County Emergency Services District No. 1

Management’'s Discussion and Analysis

September 30, 2022
Capital Assets

Governmental Activities

Fiscal Year Fiscal Year
Ended Ended
9/30/2022 9/30/2021 Variance

Business-type activities

Land and improvements $ 26,286.00 $ 26,286.00 3 -

Buildings and equipment 467,512.17 467,512.17 -
Eguipment and vehicles 2,182,102.93 2,061,050.34 121,052.59
Totat capital assets at
historical cost 2,675,901.10 2,5654,848.51 121,052.59

Less accumulated depreciation  (1,649,142.94) {1,516,5682.94) (132,560.00)

Capital assets, net

$1,026,758.16 $ 1,038,265.57 $ (11,507.41)

Major capital asset events during the current fiscal year included the following:

s  Building improvements totaled $0
+ Equipment and vehicle purchases were $121,052.59.
¢ Equipment and vehicle dispositions totaled $0.

Depreciation expense for the year was $132,560.00.

Debt Administration

The District has no outstanding debt at September 30, 2022,

Economic Factors and Next Year's Budgets and Rates

The District anticipates no changes in operations for the upcoming fiscal year ended
September 30, 2022.

The annual budget is developed to provide efficient, effective and controlled use of the District's
resources.

Request for Information

This financial report is designed to provide a general overview of the District's finances.
Questions concerning any of the information provided in this report or request for additional
information should be addressed to the Jackson County Emergency Services District No. 1,
PO Box 455, Vanderbilt, Texas 77991,
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Jackson County Emergency Services District No, 1

Statement of Net Assets and Governmental Funds Balance Sheet
September 30, 2022

ASSETS
GENERAL FUND

Statement of

General Total Adjustments Net Assets
Cash and investments $ 650,782.49 $ 650,782.49 $ - $ 650,782.49
Taxes receivable from collector - - - -
Taxes receivable 40,488.04 40,488.04 - 40,488.04
Prepaid expenses 29,850.00 29,850.00 - 29,850.00
Inventory 40,000.00 40,000.00 - 40,000.00
Capital Assets (net of
accumulated depreciation)
Land - - 26,286.00 26,286.00
Other capital assets - - 1,000,472.16 1,000,472 16
TOTAL ASSETS 761,120,563 761,120.53 1,026,758.16 1,787,878.69
LIABILITIES AND FUND EQUITY
Statement of
General Total Adjustments Net Assets
Accounts payable $ 4,800.00 $ 4,800.00 $ - 4,800.00
Payroll taxes payables 1,162.50 1,162.50 - 1,162.50
Deferred income 40,488.04 40,488.04 (40,488.04) -
Total Liabilities 48,450.54 46,450.54 (40,488.04) 5,962.50
FUND BALANCE / NET ASSETS
Fund balances:
Reserved for inventories 40,000.00 40,000.00 {40,000.00)
Unreserved 6574,669.99 674,669.99 (674,669.99)
Total fund balances 714,669.98 714,669.99 (714,669.99)
TOTAL LIABILITIES AND FUND
EQUITY $761,120.53 $ 761,120.53
Net assets:
Invested in capital assets
net of related deht 1,026,758.16 1,026,758.16
Unrestricted 714,936.39 714,936.39
Total net assets $ 1,741,694.55 $ 1,741,694.55

See accompanying notes and independent
auditor's report.
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Disclosures for Financial Statements
September 30, 2022

{1} -- Disclosure of Information about Capital Assets

Capital asset activity for the nine month period ended September 30, 2022 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Fire and ambulance activities:
Capitat assets not being depreciated:
Land and improvements $ 2628600 §% - 3 - $ 26,286.00
Total capital assets not being depreciated 26,286.00 - - 26,286.00
Other capital assets:
Buildings and equipment 2528 562.51 121,052.59 - 2,649,615.10
Total other capital assets at historical cost 2,528 562,51 121,052.59 - 2,649,615.10
Less accumulated depreciation for:
Buildings and equipment 1.516,682.94 132,660.00 - 1,649,142.94
Total accumulated depreciation 1,516,682.94 132,660.00 * - 1,649,142.94
Other capital assets, net 1,011,979.57 (11,507.41) - 1,000,472.16
Business-type activities capital assets, net $1,038,265.57 $  (11,507.41) $ - $1,026,758.16

*Depreciation expense was charged to funcfions

as follows:
Fire and ambulance activities $ 132,560.00
Total depreciation expense $  132,560.00

Primary Government

(2) -- Expianation of Certain Differences hetween the Governmental Fund Balance Sheet and the

Statement of Net Assets

Capital assets are added to Statement of net assets

Deferred revenues are eliminated on Statement of net assets

See accompanying nofes and independent
auditor's report.

10

$1,026,758.16

40,488.04
$ 1,067,246.20
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REVENUES

Property taxes

Tax penalties and inlerest

[nterest

Donatfios, Fundraisers and hall rental
Grants

Proceeds - asset dispositions

Total Revenues

EXPENDITURES

Advertisement
Appraisal district
Awards and meals

Capital oufiay -building equipment and vehicles

Clothing Allowance
Contracied services
EMS training
Fire commissioners
Fire dues and subscriptions
Fire prevention
Fire training
Fuel - fire vehicle
insurance
Office supplies
Professional fees
Public Notices
Repairs and maintenance - buitding
Repairs and maintenance - communications
Repairs and maintenance - fire vehicle
Repairs and maintenance -other
Supplies and maintenance - fire
Supplies and maintenance - other
Telephone
Utilities
Salaries
Payroll taxes
Other expenses
Loss on disposition of assets
Depreciation
Total expenditures/expenses

Excess (deficiency) of revenues

over expenditures

Change in net assets

FUND BALANCE/NET ASSETS:

Beginning of the year

End of the year

See accompanying notes and independent
auditor's report.

Statement of Activities and Governmental Funds
Revenues, Expenditures, and Changes in Fund Balance

Saptember 30, 2022

Statement

General Total Adjustments of Activities
518,370.13 518,370.13 (36,705.70) 481,664.43
1,901.04 1,901.04 - 1,901.04
1,870.48 1,870.48 - 1,870.48
12,985.82 12,985,582 - 12,985.82
6,000.00 6,000.00 §,000.00
2,200.00 2,200.00 - 2,200.00
543,327.47 543 327.47 (36,705.70) 506,621.77
13,403.08 13,403.08 - 13,403.08
1,583.86 1,583.86 - 1,583.86

124,052.59 121,052.59 (121,052.59) -
7,579.10 7,579.10 - 7,679.10
350.00 350.00 - 350.00
2,280.93 2,280.93 - 2,280.93
§25.00 825.00 - 825.00
1,407.00 1,407.00 - 1,407.00
47.97 47.97 - 47.97
5,730.04 5,730.04 - 5,730.04
30,150.32 30,150.32 - 30,150.32
1,714.55 1,714.55 - 1,714,55
6,430.00 6,430.00 - 6,430.00
498.10 498.10 498.10
62,460.70 62,460.70 - 62,460.7C
6,226.93 6,225.93 - 6,226.93
9,168.75 9,168.75 - 9,168.75
129.57 129.57 129.57
8,995.90 8,996.90 - 8,996.90
9.00 9.00 - 9.00
4,766.76 4,766.76 - 4.766.76
9,861.67 9,861.67 - 9.861.67
18,535.40 18,535.40 - 18,535.40
5,266.40 5,266.40 - 5,266.40
114,132.87 114,132.87 - 114,132.87
- - 132,560.00 132,560.00
432,607.49 432,607.49 11,507.41 444 114.90
110,719.98 110,719.98 (48,213.11) 62,606.87

110,719.98 110,719.88 -
604,216.41 604,216.41 1,074,871.27 1,679,187.68
714,936.39 $ 71493539 $1,026758.16 $ 1,741,694.58

11




Jackson County Emergency Services District No. 1

Disclosures for Financial Statements
September 30, 2022

(3) -- Explanation of Certain Differences between the Governmental Fund Statement of
Revenues, Expenditures, and Changes in Fund Balances and the Statement of

Activities
Differences in taxes receivable are reflected in the Statement of activities $ 36,705.70
Proceeds - asset dispositions are not shown on the Statement of activities -
Capital outlay is not shown on the Statement of activities (121,052.58)

Loss on disposal of capital assets is not shown in the
Statement of activities -
Depreciation is shown on the Statement of activities , 132,560.00

$ 4821311

See accompanying notes and independent
auditor's report. 12
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Jackson County Emergency Services District No. 1

Notes to Financial Statements
September 30, 2022

CREATION OF THE DISTRICT

The Jackson County Rural Fire District No. 1 was formed in August 1979 by a special election. On
September 1, 2003, the Texas Legislature converted all Fire Districts into Emergency Services Districts, and
the District passed a resolution to that effect on October 9, 2003, therefore creating Jackson County
Emergency Services District No. 1 (the District}.

NOTE 1. SUMMARY OF ACCOUNTING POLICIES AND BASIS OF ACCOUNTING

The financial statements of the District have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to government units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the government's accounting policies
are described below.

A. Reporting Entity

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity
was made by applying the criteria set forth in GAAP. The basic--but not the only--criterion for including
a potential component unit within the reporting entity is the governing body's ability to exercise oversight
responsibility. The most significant manifestation of this ability is financial interdependency. Other
manifestations of the ability to exercise oversight responsibility include, but are not limited to, the
selection of governing authority, the designation of management, and the ability to significantly influence
operations and accountability for fiscal matters. The other criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of special financing
relationships, regardless of whether the District is able to exercise oversight responsibilities. Based
upon the application of these criteria, the District is not a component unit or has no component units.
The District receives funding from taxes, EMS runs, interest and donations.

The commissioners are appointed by the Commissioners’ Court of Jackson County, Texas. Once
appointed, they act independent of the County.

B. Basis of Presentation, Basis of Accounting
1. Basis of Presentation

Government-Wide Statements: The statement of net position and the statement of activities
include the financial activities of the overall government, except for fiduciary activities. Eliminations
have been made to minimize the double-counting of internal activities. Governmental activities
generally are financed through taxes, EMS runs, interest, and donations.
The statement of activities presents expenses and revenues for the District’s activities.
Fund Financial Statements: The fund financial statements provide information about the District’s
funds, with separate statements presented for each fund category. The emphasis of fund financial
statements is on major governmental funds, each displayed in a separate column. The District has
only a general fund.

The District reports the following governmental funds:

General Fund - The General (System) Fund is the general operating fund of the District. |t is used
to account for all financial resources.

2, Measurement Focus, Basis of Accounting

13
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Notes to Financial Statements
September 30, 2022

Government-wide Fund Financial Statements: These financial statements are reported using the
economic resources measurement focus. They are reported using the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Nonexchange transactions, in which the
District gives (or receives} value without directly receiving {or giving) value in exchange, include
property taxes, grants, entitlements, and donations. On an accrual basis, revenue from property
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility requirements have
been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. Revenues are considered
available when they are collected within the current period or soon enough thereafter fo pay
liabilities of the current period. Revenues from local sources consist primarily of property taxes and
donations. Property tax revenues are recognized under the susceptible-to-accrual concept,
Miscellaneous revenues are recorded as revenue when received in cash because they are
generally not measurable untit actually received. Investment earnihgs are recorded as earned,
since they are both measurable and available. Expenditures are recorded when the related fund
liability is incurred, claims and judgment, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital assets acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

C. Financial Statement Amounts
1. Property Taxes

Property taxes are levied by October 1 on the assessed value listed as of the prior January 1 for all
real and business personal property in conformity with Subtitle E, Texas Property Tax Code.
Taxes are due on receipt of the tax bill and are delinquent if not paid before February 1 of the year
following the year in which imposed. On January 1 of each year, a tax lien attaches to property to
secure the payment of all taxes, penalties, and interest ultimately imposed. Property fax revenues
are considered available when they become due or past due and receivable within the current
period.

Allowances for uncollectible tax receivables within the General and Debt Service Funds are based
upen historical experience in collecting property taxes. Uncollectible personal property faxes are
periodically reviewed and written off, but the District is prohibited from writing off real property taxes
without specific statutory authority from Texas Legislature. The District has no allowance for
uncoliectible tax receivables. The amount is not considered material.

2. Inventories and Prepaid ltems
The District records purchases of supplies as expenditures at cost. The District does not conduct
year-end inventory counts. The amount recorded as inventory is not adjusted to a physical

inventory count. Fund balance is reserved to cover amounts recorded as inventory.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items.
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Jackson County Emergency Services District No. 1

Notes to Financial Statements
September 30, 2022

3. Capital Assets
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated
fixed assets are recorded at their estimated fair value at the date of the donation. The cost of
normal maintenance and repairs that do not add to the value of the asset or materially extend
assets’ lives are not capitalized.

Capital assets are being depreciated using the straight-line method over the following estimated

useful livas:
Estimated
Asset Class Useful Lives
Buildings 50
Equipment 10-20

4. Use of Estimates

The preparation of financial statements in conformity with GAAP requires the use of the
management's estimates.

NOTE 2. DEPOSITS AND INVESTMENTS
A. Deposits

At September 30, 2022, the carrying amount of the District's deposits was $648,092.28. The District’s
deposits consist of demand deposits and a money market account. Bank deposits are held at
Prosperity Bank, the District’s depository bank. At year-end, total bank deposits were $648,092.28. Of
the bank balances, the FDIC covered $250,000.00 and pledged collateral covered $398,092.28.

The District does not carry any bank balance over and above the insured and secured amounts.

The cash deposits held at the financial institution can be categorized according to three levels of risk.
These levels are:

Category 1 — Insured or collateralized with securities held by the entity or by its
agent in the entity’s hame.

Category 2 — Collateralized with securities held by the pledging financial
institution’s trust department or agent in the entity's name.

Category 3 — Uncollateralized.

Based on these three levels of risk, all of the District's cash deposits are classified as category 1.
B. Iinvestments

The District is allowed to invest in (1) obligations of the United States or its agencies and
instrumentalities: (2) direct obligations of the State of Texas or its agencies; (3) other obligations, the
principal of and interest on which are guaranteed by the State of Texas or the United States; (4)
obligations of state agencies, counties, cities and other political subdivisions of any state which is of
investment quality and which has received a rating of not less than A or its equivalent, (5} fully
collateralized or insured time deposits; (8) fully collateralized direct repurchase agreements; (7) and
other securities or obligations approved by the District and eligible under the Public Funds Investment
Act. The District had investments at September 30, 2022 in the amount of $2,690.21.
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Jackson County Emergency Services District No. 1

Notes to Financial Statements
September 30, 2022

NOTE 3. PROPERTY TAXES

Maintenance

Taxes
Taxes Receivable, Beginning of Year $ 36,705.70
Plus: 2022 Original Tax Lew 543,325.65
Less: Adjustrents (20,591.13)
Total to be accounted for 559,440.22
Tax collections:
Current year 518,952.18
Prior years -
Total collections 518,952.18

Taxes Receivable, End of Year $  40,488.04

Taxes Receivable, By Years

Prior $ 21,098.02
2017 : 1,388.53
2018 1,423.15
2018 3,665.96
2020 5,943.09
2021 6,969.29

Taxes Receivable, End of Year $ 40,488.04

NOTE 4. COMMITMENTS AND CONTINGENCIES
There were no commitments or contingent liabilities that came to our attention that would have a
material effect on the financial statements as of September 30, 2022 through the date of report
issuance.
There is no litigation pending that came to our attention that would have a material effect on the
financial statements as of September 30, 2022 through the date of report issuance.

NOTE 5. RETIREMENT PLAN AND OTHER EMPLOYEE BENEFITS

A. Retirement Plan

There is no retirement plan set up for the employees of the District.

B. Social Security Coverage

The District has one employee participating in the Social Security and Medicare programs.

C. Accumulated unpaid employee benefits
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Jackson County Emergency Services District No. 1

Notes to Financial Statements
September 30, 2022

The District employs part-time staff.
September 30, 2022.
NOTE 6. ENCUMBRANCES

There are no unpaid employee benefits at

The District does not employ encumbrance accounting, under which purchase orders, contracts, and
other commitments for the expenditure of monies are recorded in order to reserve that portion of the
applicable appropriation.

NOTE 7. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2022, was as follows:

Primary Government

Beginning Ending
Balance Increases Decreases Balance
Governmental activities
Capital assets not being depreciated:
]
Land and improvements $ 26,2806.00 $ - - $ 26286.00
Total capital assets not being
depreciated 26,286.00 - - 26,286.00
Other capital assets:
Buildings and improvements 467 51217 - - 467,512.17
Equipment and vehicles 2,061.050.34 121,052.59 - 2.182,102.93
Total other capital assets at
historical cost 2,528,562.51 121,052 59 - 264961510
Buiidings and improvements (87,263.12) {8,900.00) - (96,163.12)
Equipment and vehicles (1,429,319.82) {123,660.00) - {1,552,979.82)
Less accumulated deproeciation {1.516,582.94} (132,560.000 * - 1.649,142.94
Other capital assets, net 1,041,979.57 (11.507.41) - 1.000.472.16
Business-type activities capital 5
assets, net _$1,038,265.57 $5.014.507.41) - 5102
*Dapreciation expense was charged to
functions as follows:
Business-type activities:
Governmental activities $ 132,560.00
Total governmental activities
depreciation expense 4 132.560.00
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Jackson County Emergency Services District No. 1

Notes to Financial Statements
September 30, 2022

NOTE 8. RISK MANAGEMENT
The District is exposed to various risks of loss related to torts, theft, damage, or destruction of assets,
errors, and omissions, injuries to employees, and natural disasters. There were no significant reductions
in coverage in the past fiscal year and there were no settlements exceeding coverage for each of the
past three fiscal years.

NOTE 9. RECEIVABLES

General
Fund Total
Taxes $  40,488.04 $  40,488.04

Less: Allowance for uncollectible - -
$  40,488.04 $ 40,488.04

Taxes due from tax collector $ - $ -
Grants receivable $ - $ -
Penalties and interest due from tax collector 3 - $ -

Uncollectible accounts

The District uses the specific write-off method of accounting for uncollectible accounts by charging such
losses to operations in the period in which uncollectibility is determined. This method does not differ
materially from generally accepted accounting principles. There were no receivables written-off as
uncollectible for the year ended September 30, 2021.

NOTE 10. RESERVED EQUITY ACCOUNTS

General
Fund Total
Resernved for inventories $  40,000.00 $  40,000.00

$  40,000.00 $  40,000.00

NOTE 11. SHARED FACILITIES

The District shares office space in the Vanderbilt Community Center with the Jackson County Water
Control and Improvement District No. 2 (JCWCID #2). The building is the property of the County of
Jackson. The District received from the JCWCID #2 utilities, telephonefinternet, and insurance
reimbursements for the year ended September 30, 2022, and are recognized as a reduction of
expenditures in the General Fund.

NOTE 12. BUDGETS AND BUDGETARY ACCOUNTING
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Jackson County Emergency Services District No. 1

Notes to Financial Statements
September 30, 2022

The District adopts an annual appropriated budget for the General Fund. This budget is used as a guide
by management to limit expenditures to revenues received.

Excess of Actual Revenues over Budget

The General Fund actual revenues exceeded budgeted revenues by $20,171.10 for the year ended
September 30, 2022,

Excess Expenditures over Revenues

The General Fund revenues exceeded expenditures in the amount of $80,392.51 for the year ended
September 30, 2022,

NOTE 13. RELATED PARTY TRANSACTIONS

No related party transactions came to our attention.

NOTE 14. SUBSEQUENT EVENTS
In the opinion of the District's administration, no events have occurred through April 30, 2023, the date

the financial statements were available to be issued, which would materially affect the financial
statements.
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Jackson County Emergency Services District No. 1

Revenues:

Property taxes

Tax penalties and interest
Interest

Donations and grants
Fundraisers and hall rental
Proceeds - asset dispositions

Total Revenues

Expenditures/expenses:

Appraisal district

Awards and meals

Capital outlay - buildings and improvements
Capital outlay - equipment and vehicles

Contracted services

EMS training

Fire commissioners

Fire dues and subscriptions

fire prevention

Fire training

Fuel - fire vehicle

Insurance

Office supplies

Professional fees

Public Notices

Repairs and mainfenance - building
Repairs and mainfenance - communications
Repairs and maintenance - fire vehicle
Repairs and mainienance - other
Supplies and maintenance - fire
Supplies and maintenance - other
Telephone

Utilities

Salaries

Payroll taxes

Other expenses

Total expendituresfexpenses

Budget Comparison Schedule
September 30, 2022

20

Variance
Original Amended Positive

Actual Budget Budget (Negative)
$ 520,271.17 $ 523,156.37 N/A $ (2,885.20)
1,870.48 - 1,870.48
6,000.00 - £,000.00
12,985.82 - 12,985.82
2,200.00 - ___2,200.00
543,327.47 523,156.37 20,171.10
13,403.08 16,000.00 {2,5696.92)
1,583.86 3,800.00 {2,216.14)
121,052.59 218,850.00 (97,797.41)
7,579.10 10,500.00 (2,920.90)
350.00 - 350.00
2,280.93 2,000.00 280.93
825.00 900.00 (75.00)
1,407.00 2,200.00 {793.00)
47.97 5,500.00 (5,452.03)
5,730.04 10,600.00 (4,769.96)
30,150.32 32,000.00 (1,849.68)
1,714.55 4,000.00 (2,285.45)
6,430.00 6,000.00 430.00
498.10 700.00 (201.90)
62,460.70 117,000.00 (54,539.30)
6,226.93 7,800.00 (1,673.07)
9,168.75 17,900.00 (8,731.25)
129.57 - 129.57
§,996.90 15,000.00 (6,003.10)
9.00 - 9.00
4,766.76 5,900.00 (1,133.24)
9,861.67 12,450.00 {2,688.33)
18,535.40 19,000.00 (464.60)
5,266.40 5,000.00 266.40
114,132.87 - 114,132.87
432,607.49 513,000.00 (80,392.51)



Jackson County Emergency Services District No. 1

Excess (deficiency) of revenues

over expenditures

Excess (deficiency) of revenues and transfers
in over expenditures and transfers out

Fund bhalance:

Beginning of the year

End of the year

Budget Comparison Schedule
September 30, 2022

Variance
Original Amended Positive
Actual Budget Budget {Negative)
140,719.98 10,156.37 100,563.81
140,719.98 10,156.37 100,563.61
604,216.41 604,216.41 604,216.41
$ 714,936.39 $ 614,372.78 $ 704,780.02
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Jackson County Emergency Services District No. 1

Notes to the Required Supplementary Information
September 30, 2022

NOTE 1. BUDGETS

The budget for the Governmental Fund adopted during the year by the District was prepared using the
modified accrual basis of accounting in accordance with generally accepted accounting principles. " The
General Fund has a legally adopted budget.
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Jackson County Emergency Services District No. 1

Board of Directors
September 30, 2022

District Mailing Address: Jackson County Emergency Services District No. 1
P.O. Box 455
Vanderbilt, Texas 77971

District Business Telephone No: (361) 284-3222

Term of Office Fees
Elected and For Year Resident
Expires Ended Title at of

Name and Address: or Date Hired 09/30/2022 Year-End District?
Commissioners:
Richard Koch 2/14/06 to 12/31/24 0.00 President Yes

1st Vice-
Nathan Sappington 412412 to 12/31/24 0.00 President Yes
Loren Solberg 1118122 to 12/31/23 0.00 Commissioner Yes
Michael Malone 1121720 to 12131123 0.00 Treasurer Yes
Clarence Joines 118122 to 12/31/23 0.00 Secretary Yes
Key Administrative Personnel:

Executive
Christy Clark 1/1/05 to current 18,535.40 Secretaty No
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Jackson County Emergency Services District No. 1

Consultants
September 30, 2022

Term of Office Fees and
Elected and Expense Resident
Expires Reimbursements Title at of
Name and Address: or Date Hired (Year Ended Year-End District?
9/31/2022)
Consultants:
Jackson County Appraisal District 11/85 13,403.08 Appraisal N/A
404 N. Allen District
Edna, Texas 77957
Jackson County Tax Assessor/Collector 10/09/03 0 Tax Assessing N/A
Monica H. Foster and Collection
116 W. Main
Edna, Texas 77957
Garland R. Sandhop, CPA 2012 4,150.00. Auditor N/A
608 N. Wells
Edna, Texas 77957
Election Systems & Software, LLC 2019 0.00 Election N/A
6055 Paysphere Circle
Chicago, L 80674
Burns Anderson Jury & Brenner, L.L.P. 2019 Attorney N/A

PO Box 26300
Austin, Texas 78755-6300
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